
 

FOR IMMEDIATE RELEASE 

Enough Approaches to Valuing A Business  

Atlantic Highlands, NJ (June 6, 2017) – A Neumann & Associates, LLC, a New Jersey-based Mergers 

& Acquisitions and Business Brokerage firm, describes approaches to small and mid-sized business 

valuations. 

One of the most discussed aspects of a business sale is undoubtedly the valuation approach in 

preparing the business,” says Achim Neumann, President, A Neumann & associates, LLC, an M&A 

advisor and business brokerage firm based in New jersey, “however, essentially, there are three 

generally accepted approaches commonly used.” 

• Income approach,  

• Market approach, and  

• Asset-based approach. 

“Within each category, a variety of methodologies exist”, says Scott McMahon, Partner, MR 

Valuation Consulting, LLC, New Jersey, “in order to assist in the estimation of fair market value.”  

The following sections contain a quick overview of the theoretical basis of each business valuation 

approach. 

Income Approach 

The income approach is based on the premise that the value of a business is the present value of 

the future earning capacity that is available for distribution.  The most often used income approach 

to the valuation of businesses is a discounted cash flow analysis which involves forecasting the 

respective cash flow stream over an appropriate period and then discounting it back to a present 

value at the prevailing discount rate for the market segment.   



Market Approach 

The objective of the market approach method is to identify comparable transactions and price 

multiples where the target company’s business and financial risks are similar to those of 

comparable companies.  

Asset-based Approach 

A third approach to the business valuation is the asset-based approach based upon the concept of 

replacement as an indicator of value.  The asset-based approach establishes value based on the 

cost of reproducing or replacing the property.  The asset-based approach is generally used to 

estimate the value of companies that do not generate income directly. 

Once all three business valuation approaches have been weighed against each other, the derived 

value obviously needs to make sense from an investor’s point of view.  

### 

About A Neumann & Associates, LLC 

A Neumann & Associates, LLC is a professional mergers & acquisitions and business brokerage firm 

having assisted business owners and buyers in the business valuation and business transfer process 

through its affiliations for the past 30 years. With an A+ Better Business Bureau rating and over 

5,000 valuations performed through its affiliation, the company has senior trusted professionals 

with a deep knowledge base in multiple field offices in Connecticut, New York, New Jersey, 

Pennsylvania, Delaware, Maryland, DC, Virginia and North Carolina.  The firm’s competitive fees are 

based on successfully completing transactions and all client contact is completely confidential. 

Please contact A Neumann & Associates at 732-872-6777 

 

About MR Valuation Consulting, LLC 

MRV Consulting is an independent valuation advisory consulting firm that provides appraisals, 

business valuation, cost segregation analyses, valuation consulting, litigation support, and expert 

witness testimony to clients worldwide.  Our recommendations and value conclusions provide the 

support required for the completion of transactions to satisfy mergers and acquisitions, divorce, 

disputes, financial, tax, and management reporting requirements. 


